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The analysis of the risk-focused supervisory regime of

micro-loan companies on the view of law and economics

XLi He - ping. XU Li

(School of Law and BUlliness. Wuhan IlL'ltitule of Teclmology. Wuhan 430205 ,China)

Abstract: Micro-loan companies, as financial innovation institutions which guide the private capital to be

le~timizin~. play an important role in easing the lack of "San Nong" funds and improvin~ the coverage of

linancial services in ch ina. III Lhc conLcxt of the currcnl world economic crisis, the csLablishmcnl of micro-loan

companies has great practical significance in accelerating to go out of the sharlow of the glohal economic crisis

and promoting the integration of Chinese urban and rural areas. However, the micro-loan companies as the quasi­

hank financial institutions. they will also induce financial risks. The inaction that ignores the financial risks of

micro-loan companies will make us pay a high price, insLcad, Lhc action LhaL ovcrcslimaLcs the linancial risks of

micro-loan companies and controls stringently will also make the loss outweigh the gain. According to the

principle of cost-effectiveness. it's necessary to construct the risk-focused supervisory regime which fits the

micro-loan companies to penect our financial re~,'ulatory system.

Key words: micro-linancc loan companies; linancial supervision; law and economics
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