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The analysis of the risk-focused supervisory regime of
micro-loan companies on the view of law and economics

XIA He —ping XU Li
( School of Law and Business, Wuhan Institute of Technology , Wuhan 430205, China)

Abstract: Micro-loan companies, as financial innovation institutions which guide the private capital to be
legitimizing , play an important role in easing the lack of “San Nong” funds and improving the coverage of
financial scrvices in china. Tn the conlext of the current world cconomic erisis, the cslablishment of micro-loan
companies has great practical significance in accelerating to go out of the shadow of the global economic crisis
and promoting the integration of Chinese urban and rural areas. However, the micro-loan companies as the quasi-
bank financial institutions ,they will also induce financial risks. The inaction that ignores the financial risks of
micro-loan companics will make us pay a high price, instcad, the action thal overestimales the [inancial risks of
micro-loan companies and controls stringently will also make the loss outweigh the gain. According to the
principle of cost-effectiveness, it’ s necessary to construct the risk-focused supervisory regime which fits the
micro-loan companies to perfect our financial regulatory system.

Key words : micro-linance loan companics;linancial supervision ;law and cconomics
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